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ducts; and to accept trust deposits on the terms of the proclamation.
Partly thanks to these and later reliefs, and partly on account of the
evidence of public calm and confidence, practically no clearing house
certificates were issued, although complete arrangements had been
made for their use in New York and other centres.
When Congress met on the 9th March, it received a message from
the President asking for 'the immediate enactment of legislation
giving to the executive branch of the Government control over banks
for the protection of depositors; authority forthwith to open such
banks as have been already ascertained to be in sound condition and
other such banks as rapidly as possible; and authority to reorganize
and reopen such banks as may be found to require reorganization
to put them on a sound basis'. Mr. Roosevelt also asked for 'amend-
ments to the Federal Reserve Act to provide for such additional
currency, adequately secured, as may become necessary to meet all
demands for currency ... without increasing the unsecured indebted-
ness of the Government of the United States'.
The same day, Congress passed the legislation desired by the Presi-
dent, unanimously in the House of Representatives, and against seven
contrary votes in the Senate. The Act, though intended, according
to its preamble, to meet an emergency, was really permanent -in its
effect. Among its more striking provisions were the following:
1.  During  a  national emergency,  the  President  should be
authorized to investigate, regulate or prohibit any transactions
in foreign exchange, transfers of credit between or payments by
banking institutions, and the export, hoarding, melting or ear-
marking of gold or silver coin or bullion or currency.
2.  Whenever in the judgment of the Secretary of the Treasury
such action should be necessary to protect the currency system of
the United States, he might require under penalty the delivery to
the Treasury of all gold coin, gold bullion or gold certificates.
3.  Whenever he should deem it necessary the Controller of the
Currency should have power to appoint a conservator for any
national bank, possessing in general the rights, powers and obliga-
tions of receivers in bankruptcy.
4.  National banks should be authorized to issue preferred stock,
and if such a bank (or a State bank) should be in need of funds for
reorganization purposes, the Reconstruction Finance Corporation
might subscribe to the preferred stock, or make loans secured on it.
5.  Federal Reserve banks should have the right to issue notes
against the deposit, with the Treasurer of the United States, of any
direct government obligations, or of any notes, drafts, bills of